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SUBJECT: STATUS OF FMS CREDITS FOR LEBANON 
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JOINT STATE/DEFENSE MESSAGE 

1. REF TEL REPORTED THAT THE LEBANESE ARMY HAS REQUESTED 
INFORMATION ON THE STATUS OF PAYMENTS MADE ON CERTAIN FMS 
CASES AND HAS ALSO INDICATED ITS DESIRE TO CLOSE THE FY 72 
FMS CREDIT ACCOUNT IMMEDIATELY BY PAYING THE FULL BALANCE 
PLUS INTEREST CHARGES. 

2. FOR BEIRUT. THE GOL IS IN THE UNIQUE POSITION OF 
HAVING PAID BACK MONEY IT NEVER BORROWED. ALTHOUGH $10 
MILLION IN FMS CREDIT WAS MADE AVAILABLE TO LEBANON IN 
FY 1972, AND AN ADDITIONAL $10 MILLION WAS MADE 
AVAILABLE IN FY 1973, THE GOL HAS NEVER DRAWN DOWN FUNDS 
AGAINST EITHER AGREEMENT. TO DATE, THE LEBANESE HAVE 
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MADE TWO "REPAYMENTS" OF PRINCIPAL UNDER THE FY 1972 
CREDIT AGREEMENT TOTALING $1,648,281.51. (NO PAYMENTS 
HAVE BEEN RECEIVED FOR THE FY 1973 AGREEMENT.) THUS, WE 
OWE THE GOL MONEY RATHER THAN THE OTHER WAY AROUND. 

3. IF THE GOL CONCURS IN THE LEBANESE ARMY'S REQUEST TO 
CANCEL THE FY 72 FMS CREDIT AGREEMENT, WE WILL TAKE 
ACTION ACCORDINGLY AND EITHER (1) RETURN THE $1,648,281.51 
TO THE GOL, OR (II) SEND THE $1,648.281.5 1 TO THE US 

ARMY'S INTERNATIONAL LOGISTICS COMMAND FOR APPLICATION TO 
CURRENT OR FUTURE FMS CASES. 

4. ACTION REQUESTED: PLEASE ADVISE WHETHER THE GOL 
WISHES TO CANCEL EITHER OR BOTH OF THE CREDIT AGREEMENTS. 

IF THE FY 72 AGREEMENT IS TO BE CANCELLED, WHAT SHOULD 

BE DONE WITH THE $1,648,281.51? INGERSOLL 
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